Debt Instrument and Blockchain Technology

New Finance Initiative
Connor Justin Wiseman (CEO — Director)
Servicing financial instruments becomes easier with blockchain technology and the

advancements that innovate with the economics of dealing in debt can open up more
investment opportunities within the financial markets.

This thread is written to open up discussion about financial debt and blockchain technology.

The inception of blockchain technology to the financial markets brings forward the nature
and ability to begin to service finance deals with new innovative solutions.

Debt instruments are just one example of what types of financial products can become more
advanced.

Within the spectrum of debt instruments in the financial markets, there is an array of
products that are suitable to be executed within the functionality of blockchain technology.

Bonds, mortgages, payday loans and repo swaps are just some examples of debt instruments
on the blockchain that can be serviced with the provision of smart contracts and automated
finance.

Let's talk in more detail about these types of financial debt and blockchain technology.
1: Bonds

Bonds in the financial markets play a huge role in underpinning the service of debt based
finance to consumers and market participants.

The introduction of blockchain technology can distribute and dilute the prospect for dealing
with bonds to smaller investments.

The innovative approach that can be taken with servicing the bond market from the
consumption of blockchain technology is the way in which investments can be gathered and
executed within the financial markets.

As bonds in a market that are functional through blockchain can be traded and exchanged
with fractional ownership therefore produce an approach that can provide more liquidity to
the depth of servicing bonds within the financial markets.

The ability to provide investment opportunities in larger quantities to the market brings
investors more potential to execute profitable settlements and become successful in bond



investing.

The manufacturing of bonds with blockchain technology can also produce innovation in
areas that help service the market for investment opportunities.

Companies and individuals who want to acquire debt have the potential to do so with
blockchain technology through issuing bonds that can be linked to the issuer through smart
contracts where repayments or defaults can be automated services with predetermined
logic.

2: Mortgages

Banking products like mortgages and home loans or refinancing agreements with blockchain
technology can completely revolutionise the financial industry and national and global
financial markets from the provision of inclusive development with more investment.

There are dynamics with blockchain technology that can bring forward innovation in areas of
mortgage financing from producing larger investment opportunities with techniques like
crowd and quadratic funding.

The approach that can be taken with servicing mortgages with blockchain technology can
develop economics that work stakeholder capital from applying more inclusive investment
opportunities for individuals and businesses to engage in decentralised finance or DeFi
solutions.

The nature of using crowd or quadratic funding for financial products like mortgages and
refinancing agreements for real estate directs servicing capital from a more interconnected
systemic approach and fundamentally can drive more inclusion in the financial markets.

Innovation with mortgage financing can produce major changes to the way commercial
banks operate and function with servicing debt and even opens the prospect to
decentralised banking on a global scale for stakeholders to begin working capital effectively.

The dilution of mortgage financing to the financial markets is a radical perspective and is an
innovation that brings huge and major changes to the functional approach of legacy finance
from using techniques that support financial inclusion with technology innovation.

3: Consumer Loans

Pay-day and consumer loans are another direct investment opportunity that can become
more inclusive with working stakeholder capital and provide more potential for economic
growth and innovation with blockchain technologies.

Again, the market for consumer loans can begin to get diluted and distributed across the
economy from the provision of stakeholder engagement and smart contracts services.



The use of blockchain technology fundamentally innovates from the manufacturing of
consumer loans with the process of capital management techniques that can be applied to
the market.

The process of using blockchain is much different compared to the traditional consumer loan
debt products, as the market offers more optionality in choice and can service stakeholder
investment.

The dynamics in which consumer loans can be funded through blockchain technology work
with decentralised economics to produce financing solutions that bring more inclusion and
opportunities to the financial markets for investors and its participants.

The direct impact of using stakeholder capital to service consumer loans and debt in the
economy produces innovation that can help develop alternative decentralised banking
solutions and creates new accountability for individuals and businesses within the financial
markets.

The debt instruments in the financial markets make up for a huge chuck of capital allocation
and assets that are held via banks and other financial institutions and with blockchain
technology the New Finance Initiative can see that the servicing of debt with the financial
markets can become more inclusive to invest in and the New Finance Initiative wants to help
the global economy pursue the approach of having a decentralised architecture to the
approach of servicing financial debt in all forms.

There are major steps that need to be taken with both the development of the systems and
the policies around the future economy with blockchain technology and focusing on the
fundamentals of how such innovation is going to shape change is critical.

Debt instruments and blockchain technology can fundamentally offer more inclusion in the
financial markets and distribute and dilute investment prospecting further than the legacy
banking and financial institutions from working stakeholder capital and pursuing
decentralisation.



